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down upon the earth.  It never became the divinely ordained

principle it was with the Physiocrats.

The Wealth of Nations starts from the notion of wealth as
consisting of the 'necessaries and conveniences of life', and the
efficiency of production as the factor determining national af-
fluence. These fundamental ideas must always be the chief
weapons in attacking mercantilism wherever it arises. Then
having developed a body of theory relating to production,
distribution, value, and money, which, amended and supple-
mented, became the framework of classical economics, Adam
Smith proceeded with his attack upon mercantilism and State
interference. The natural order of progress was first the im-
provement of agriculture, then of manufactures, and lastly the
development of foreign trade. Since the fall of the Roman
Empire, however, there had been a growing tendency to reverse
this natural order by the deliberate action of governments,
which had resulted finally in the establishment in nearly all
European countries of what Smith called the mercantile system.
He proceeds, almost apologetically, to point out the absurdity
of the notion that gold and silver alone are wealth. Next he
deals with the idea that unless the balance of trade is attended
to a country may be drained of money. The supply of money
can be left to look after itself, for money will flow to the place
where the demand for it is greatest. Then the benefits of
foreign commerce are outlined. It carries out of the country
surplus produce for which there is no demand at home and
brings back commodities for which a demand does exist. It
enables producers to sell in a wider market than the home
market and therefore permits them to introduce a further divi-
sion of labour and to improve their productive powers to the
utmost.

Then the reader is called upon to consider in detail all the
various restraints upon trade and production which make up
the mercantile system. The argument slips gradually from
a mere exposure of the foolishness of attempts to manage the
balance of trade into a general attack upon protectionism as
well as mercantilism. Whether the measures are intended to